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$V�UHTXLUHG�E\�WKH�&OHDQ�:DWHU�$FW�DQG�LWV�UHJXODWLRQV��WKLV�UHSRUW�RXWOLQHV�WKH�SURJUHVV�PDGH�LQ�
LPSOHPHQWLQJ�WKH�0LVVLVVLSSL�5LGHDX�6RXUFH�3URWHFWLRQ�3ODQ��05633��LQ�������2XU�6RXUFH�
3URWHFWLRQ�5HJLRQ�LV�PDGH�XS�RI�WKH�0LVVLVVLSSL�9DOOH\�DQG�WKH�5LGHDX�9DOOH\�6RXUFH�3URWHFWLRQ�
$UHDV��

6RXUFH�SURWHFWLRQ�IRFXVHV�RQ�SURWHFWLQJ�VRXUFHV�RI�PXQLFLSDO�GULQNLQJ�ZDWHU�VXFK�DV�ODNHV��ULYHUV�RU�
XQGHUJURXQG�DTXLIHUV�WKDW�VXSSO\�SHRSOH�ZLWK�GULQNLQJ�ZDWHU��IURP�FRQWDPLQDWLRQ�DQG�RYHUXVH��

$ERXW�WKUHH�TXDUWHUV�RI�WKH�SRSXODWLRQ�RI�WKH�0LVVLVVLSSL�5LGHDX�5HJLRQ�OLYH�LQ�DQ�DUHD�WKDW�LV�VHUYLFHG�
E\�WKH����PXQLFLSDO�GULQNLQJ�ZDWHU�V\VWHPV�WKDW�DUH�WKH�IRFXV�RI�WKH�05633��7KLV�UHSRUW�KLJKOLJKWV�
SURJUHVV�PDGH�WRZDUGV�LPSOHPHQWLQJ�WKLV�SODQ��ZKLFK�FRQWDLQV�SROLFLHV�WR�SURWHFW�WKHVH����ORFDO�
GULQNLQJ�ZDWHU�VRXUFHV��VSUHDG�DFURVV�WZR�ZDWHUVKHGV��WKH�ODQGV�WKDW�GUDLQ�LQWR�WKH�0LVVLVVLSSL�5LYHU�
DQG�WKH�5LGHDX�5LYHU��SLFWXUHG�EHORZ��



2YHUDOO��WKH�6RXUFH�3URWHFWLRQ�&RPPLWWHH�IHHOV�WKDW�LPSOHPHQWDWLRQ�RI�6RXUFH�3URWHFWLRQ�3ODQ�SROLFLHV�LV�SURJUHVVLQJ�ZHOO�LQ�
WKH�0LVVLVVLSSL�5LGHDX�5HJLRQ���

7KH�6RXUFH�3URWHFWLRQ�&RPPLWWHH�PHW�RQ�$SULO���������WR�GLVFXVV�WKH�$QQXDO�3URJUHVV�5HSRUW��ZKLFK�ZDV�SURYLGHG�WR�WKHP�
SULRU�WR�WKH�PHHWLQJ�ZLWK�WKH�$JHQGD�SDFNDJH��$W�WKH�PHHWLQJ��WKH�&RPPLWWHH�UHYLHZHG�HDFK�LWHP�LQ�WKH�UHSRUW��DQG�DJUHHG�RQ�
D�JUDGH�ZKHUH�QHHGHG��

(DFK�VHFWLRQ�ZDV�SUHVHQWHG�DQG�GLVFXVVHG�DV�TXHVWLRQV�RU�FRPPHQWV�DURVH��)ROORZLQJ�WKH�UHYLHZ�RI�HDFK�VHFWLRQ��WKH�
&RPPLWWHH�FRPSOHWHG�WKH�RYHUDOO�SURJUHVV�VFRUH�IRU�WKH�UHSRUWLQJ�SHULRG��&RPPLWWHH�PHPEHUV�DOVR�KDG�DQ�RSSRUWXQLW\�WR�
SURYLGH�ZULWWHQ�FRPPHQWV��LI�GHVLUHG��WR�VWDII�



7KH�0LVVLVVLSSL�5LGHDX�6RXUFH�3URWHFWLRQ�5HJLRQ�LV�PDGH�XS�RI�WZR�6RXUFH�3URWHFWLRQ�$UHDV��WKH�0LVVLVVLSSL�9DOOH\�6RXUFH�
3URWHFWLRQ�$UHD��PDGH�XS�RI�WKH�ODQGV�WKDW�GUDLQ�LQWR�WKH�0LVVLVVLSSL�5LYHU��FDOOHG�WKH�0LVVLVVLSSL�ZDWHUVKHG��DQG�WKH�5LGHDX�
9DOOH\�6RXUFH�3URWHFWLRQ�$UHD��PDGH�XS�RI�WKH�ODQGV�WKDW�GUDLQ�LQWR�WKH�5LGHDX�5LYHU��WKH�5LGHDX�ZDWHUVKHG���$OO�RU�SDUW�RI����
PXQLFLSDOLWLHV�IDOO�ZLWKLQ�WKH�0LVVLVVLSSL�5LGHDX�6RXUFH�3URWHFWLRQ�5HJLRQ��
$ERXW�WKUHH�TXDUWHUV�RI�WKH�SRSXODWLRQ�RI�WKH�0LVVLVVLSSL�5LGHDX�5HJLRQ�OLYH�LQ�DQ�DUHD�WKDW�LV�VHUYLFHG�E\�WKH����PXQLFLSDO�
GULQNLQJ�ZDWHU�V\VWHPV�ZKLFK�DUH�WKH�IRFXV�RI�WKH�0LVVLVVLSSL�5LGHDX�6RXUFH�3URWHFWLRQ�3ODQ��7KHVH����GULQNLQJ�ZDWHU�
V\VWHPV�VHUYH�FRPPXQLWLHV�DFURVV�WKH�5HJLRQ��DQG�DUH�GLYLGHG�LQWR�VHYHQ�PXQLFLSDO�ZHOOV��WDNLQJ�ZDWHU�IURP�WKH�JURXQG���DQG�
ILYH�VXUIDFH�ZDWHU�V\VWHPV��WDNLQJ�ZDWHU�IURP�ORFDO�ULYHUV��

������*URXQGZDWHU�6\VWHPV�������������������������������������������������������6XUIDFH�:DWHU�6\VWHPV
��$OPRQWH������������������0XQVWHU�������������������������������������������&DUOHWRQ�3ODFH�������������6PLWKV�)DOOV�����������������
��&DUS�����������������������5LFKPRQG��.LQJ
V�3DUN���������������������2WWDZD��%ULWWDQLD�
��.HPSWYLOOH��������������5LFKPRQG��:��'HY�ODQGV������������������2WWDZD��/HPLHX[�,VODQG�
��0HUULFNYLOOH������������:HVWSRUW�������������������������������������������3HUWK

7R�GHYHORS�WKH�6RXUFH�3URWHFWLRQ�3ODQ��D�ORFDO�FRPPLWWHH�ZLWK�PXOWLSOH�VWDNHKROGHUV�ZDV�FUHDWHG�WR�RYHUVHH�WKH�VRXUFH�
SURWHFWLRQ�SURJUDP�DQG�WR�JXLGH�LWV�FRQWHQW��7KLV�FRPPLWWHH�LQFOXGHV�PHPEHUV�UHSUHVHQWLQJ�PXQLFLSDOLWLHV�LQ�WKH�UHJLRQ��WKH�
DJULFXOWXUDO�FRPPXQLW\��LQGXVWU\��JRYHUQPHQW�DQG�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV��DV�ZHOO�DV�PHPEHUV�RI�WKH�SXEOLF��,W�LV�
VXSSRUWHG�E\�WKH�WZR�&RQVHUYDWLRQ�$XWKRULW\
V�%RDUG�RI�'LUHFWRUV��ZKLFK�LV�UHIHUUHG�WR�DV�WKH��6RXUFH�3URWHFWLRQ�$XWKRULW\���
ZKHQ�FRPSOHWLQJ�VRXUFH�SURWHFWLRQ�ZRUN�
6RXUFH�3URWHFWLRQ�IRFXVHV�RQ�SURWHFWLQJ�ULYHUV��ODNHV�DQG�JURXQGZDWHU�ZKHUH�WKH\�VXSSO\�GULQNLQJ�ZDWHU�V\VWHPV�WKDW�VHUYH�
YLOODJHV��WRZQV�DQG�FLWLHV��7KLV�ZRUN�LV�JRLQJ�RQ�ORFDOO\�LQ����VRXUFH�SURWHFWLRQ�UHJLRQV�DQG�DUHDV�DFURVV�2QWDULR��
%HWZHHQ������DQG�������VWXGLHV�ZHUH�FRPSOHWHG�WR�KHOS�ILQG�RXW�ZKHUH�WKH�ZDWHU�IRU�WKHVH�V\VWHPV�ZDV�PRVW�YXOQHUDEOH��E\�
PDSSLQJ�DUHDV�DURXQG�ZDWHU�WUHDWPHQW�SODQW�LQWDNH�SLSHV��,QWDNH�3URWHFWLRQ�=RQHV�RU�,3=V��DQG�DURXQG�PXQLFLSDO�ZHOOV�
�:HOOKHDG�3URWHFWLRQ�$UHDV�RU�:+3$V��WR�VKRZ�ZKHUH�ZDWHU�FRPHV�IURP��KRZ�TXLFNO\�LW�JHWV�WKHUH��DQG�KRZ�YXOQHUDEOH�LW�LV�WR�
FRQWDPLQDWLRQ�RU�RYHUXVH��7KHVH�DUHDV�DUH�WKH�IRFXV�RI�ZKHUH�SROLFLHV�LQ�WKH�6RXUFH�3URWHFWLRQ�3ODQ�DSSO\�WRGD\��WR�SURWHFW�
WKH�VRXUFHV�RI�WKH����GULQNLQJ�ZDWHU�V\VWHPV��3ROLFLHV�LQFOXGH�SURKLELWLQJ�D�IHZ�KLJK�ULVN�DFWLYLWLHV��UHTXLUHPHQWV�IRU�ULVN�
PDQDJHPHQW�SODQV��WKH�XVH�RI�H[LVWLQJ�RU�DPHQGHG�DSSURYDO�SURFHVVHV��DQG�HGXFDWLRQ�DQG�RXWUHDFK�WR�HQFRXUDJH�YROXQWDU\�
JRRG�SUDFWLFHV�
+LJKO\�YXOQHUDEOH�DTXLIHUV��+9$V���ZKHUH�VRLO�LV�WKLQ�RU�DEVHQW�DQG�XQGHUO\LQJ�EHGURFN�FRQWDLQV�ODUJH�FXWV�DQG�JDSV�
FKDUDFWHUL]H������RI�WKH�UHJLRQ��0RUHRYHU��DSSUR[LPDWHO\�����RI�WKH�UHJLRQ�LV�FKDUDFWHUL]HG�DV�6LJQLILFDQW�*URXQGZDWHU�
5HFKDUJH�$UHD��ZKHUH�WKHUH�DUH�JUDYHO�GHSRVLWV�RU�VRLO�IHDWXUHV�WKDW�DOORZ�D�VLJQLILFDQW�DPRXQW�RI�UDLQ�DQG�VQRZPHOW�WR�PRYH�
GRZQ�LQWR�WKH�JURXQGZDWHU��,Q�WKHVH�DUHDV��WKHUH�DUH�SROLFLHV�HQFRXUDJLQJ�WKH�ZLVH�XVH�RI�URDG�VDOW��SURPRWLQJ�EHVW�
PDQDJHPHQW�SUDFWLFHV�WKURXJK�HGXFDWLRQ�DQG�RXWUHDFK��DQG�SROLFLHV�DLPHG�DW�PDQDJLQJ�ZDVWH�GLVSRVDO�VLWHV�





:KHQ�DQ�RQ�VLWH�VHZDJH�V\VWHP�LV�IXQFWLRQLQJ�SURSHUO\��FRQWDPLQDQWV�IURP�WKH�V\VWHP�DUH�JUHDWO\�
UHGXFHG�RU�HOLPLQDWHG��$�NH\�SDUW�RI�SURWHFWLQJ�GULQNLQJ�ZDWHU�LV�WKHUHIRUH�DFFRPSOLVKHG�WKURXJK�WKH�
0DQGDWRU\�2Q�6LWH�6HZDJH�6\VWHP�0DLQWHQDQFH�,QVSHFWLRQ�3URJUDP��7KURXJK�LQVSHFWLRQV��WKLV�
SURJUDP�HQVXUHV�WKDW�RQ�VLWH�VHZDJH�V\VWHPV�DUH�IXQFWLRQLQJ�SURSHUO\�ZKHUH�WKH\�DUH�FRQVLGHUHG�D�
VLJQLILFDQW�GULQNLQJ�ZDWHU�WKUHDW��

3��3URJUHVVLQJ�:HOO�2Q�7DUJHW

:KHUH�WKH\�DUH�D�VLJQLILFDQW�GULQNLQJ�ZDWHU�WKUHDW��RQ�VLWH�VHZDJH�V\VWHPV�PXVW�EH�LQVSHFWHG�RQFH�
HYHU\�ILYH�\HDUV�LQ�DFFRUGDQFH�ZLWK�WKH�2QWDULR�%XLOGLQJ�&RGH
V�PDQGDWRU\�VHSWLF�LQVSHFWLRQ�SURJUDP��
�����RI�RQ�VLWH�VHZDJH�V\VWHPV�LGHQWLILHG�DV�D�VLJQLILFDQW�WKUHDW�KDYH�EHHQ�LQVSHFWHG��QXPEHU�
UHPDLQV�XQFKDQJHG�IURP�WKH�����������DQQXDO�UHSRUW��LQ�DFFRUGDQFH�ZLWK�WKH�2QWDULR�%XLOGLQJ�&RGH��
DQG�PLQRU�PDLQWHQDQFH�ZRUN�ZDV�FRPSOHWHG�ZKHUH�UHTXLUHG�

$�5LVN�0DQDJHPHQW�3ODQ�LV�D�GRFXPHQW�WKDW�RXWOLQHV�WKH�DFWLRQV�UHTXLUHG�WR�DGGUHVV�DQ�DFWLYLW\�WKDW�
KDV�WKH�SRWHQWLDO�WR�FRQWDPLQDWH�GULQNLQJ�ZDWHU��7KHVH�DFWLRQV�PDQDJH�WKH�ULVN�DVVRFLDWHG�ZLWK�WKH�
DFWLYLW\�VR�WKDW�GULQNLQJ�ZDWHU�LV�EHWWHU�SURWHFWHG��$�5LVN�0DQDJHPHQW�2IILFLDO�ZRUNV�ZLWK�WKH�SHUVRQ�WR�
GHFLGH�RQ�WKH�FRPSRQHQWV�RI�WKH�5LVN�0DQDJHPHQW�3ODQ��7KHUH�DUH�FXUUHQWO\�WKUHH�5LVN�0DQDJHPHQW�
2IILFLDOV�LQ�WKH�0LVVLVVLSSL�5LGHDX�5HJLRQ��WZR�RI�WKHVH�ZRUN�DW�WKH�&RQVHUYDWLRQ�$XWKRULWLHV��DQG�RQH�
ZRUNV�DW�WKH�&LW\�RI�2WWDZD��,Q�WKH�UHJLRQ��DOO�PXQLFLSDOLWLHV�H[FHSW�IRU�WKH�&LW\�RI�2WWDZD�KDYH�
GHOHJDWHG�ULVN�PDQDJHPHQW�UHVSRQVLELOLWLHV�WR�WKH�&RQVHUYDWLRQ�$XWKRULWLHV��

6��6DWLVIDFWRU\

6LQFH�WKH�633�WRRN�HIIHFW��D�WRWDO�RI����ULVN�PDQDJHPHQW�SODQV�KDYH�EHHQ�HVWDEOLVKHG�LQ�WKH�
0LVVLVVLSSL�5LGHDX�5HJLRQ��,Q����������LQVSHFWLRQV�ZHUH�FDUULHG�RXW�E\�D�5LVN�0DQDJHPHQW�,QVSHFWRU�
WR�YHULI\�DGGLWLRQDO�SRWHQWLDO�WKUHDWV�DQG�SURKLELWHG�RU�UHJXODWHG�DFWLYLWLHV�ZLWKLQ�WKH�5HJLRQ���7KHVH�
LQVSHFWLRQV�ZHUH�LQLWLDO�LQVSHFWLRQV�WKDW�RFFXUUHG�WR�DVVLVW�LQ�SXWWLQJ�ULVN�PDQDJHPHQW�SODQV�LQ�SODFH��
7KHUH�KDYH�EHHQ�QR�FDVHV�RI�QRQ�FRPSOLDQFH�ZLWK�HVWDEOLVKHG�ULVN�PDQDJHPHQW�SODQV�REVHUYHG�WR�
GDWH��KRZHYHU�LQVSHFWLRQV�WR�GDWH�KDYH�IRFXVHG�RQ�SXWWLQJ�ULVN�PDQDJHPHQW�SODQV�LQ�SODFH�

(DFK�LQVSHFWLRQ�UHVXOWHG�LQ�HVWDEOLVKLQJ�D�ULVN�PDQDJHPHQW�SODQ��7KHUH�DUH����SDUFHOV�UHPDLQLQJ�WKDW�
UHTXLUH�ULVN�PDQDJHPHQW�

)RU�IXHO�DQG�FKHPLFDO�KDQGOLQJ�RU�VWRUDJH��5LVN�0DQDJHPHQW�3ODQV�ORRN�WR�DGGUHVV�SUHYHQWDWLYH�
PDLQWHQDQFH��PRQLWRULQJ��VSLOOV�UHVSRQVH�NQRZOHGJH�DQG�LQIRUPDWLRQ��)RU�DJULFXOWXUDO�VLWHV��WKH\�ORRN�
WR�GRFXPHQW�H[LVWLQJ�EHVW�PDQDJHPHQW�SUDFWLFHV��RU�ZRUN�ZLWK�SHUVRQV�WR�LPSOHPHQW�EHVW�
PDQDJHPHQW�SUDFWLFHV�LQ�D�SUDFWLFDO�ZD\�



2QWDULR�0LQLVWULHV�DUH�UHYLHZLQJ�SUHYLRXVO\�LVVXHG�SURYLQFLDO�DSSURYDOV��L�H��SUHVFULEHG�LQVWUXPHQWV��
VXFK�DV�HQYLURQPHQWDO�FRPSOLDQFH�DSSURYDOV�XQGHU�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW��ZKHUH�WKH\�
KDYH�EHHQ�LGHQWLILHG�DV�D�WRRO�LQ�RXU�SODQ�WR�DGGUHVV�H[LVWLQJ�DFWLYLWLHV�WKDW�SRVH�D�VLJQLILFDQW�ULVN�WR�
VRXUFHV�RI�GULQNLQJ�ZDWHU��7KH�SURYLQFLDO�DSSURYDOV�DUH�EHLQJ�DPHQGHG�RU�UHYRNHG�ZKHUH�QHFHVVDU\�
WR�FRQIRUP�ZLWK�SODQ�SROLFLHV��2XU�SROLFLHV�VHW�RXW�D�WLPHOLQH�RI�WKUHH�\HDUV�WR�FRPSOHWH�WKH�UHYLHZ�DQG�
PDNH�DQ\�QHFHVVDU\�FKDQJHV��7KH�0LQLVWULHV�KDYH�FRPSOHWHG�WKLV�UHYLHZ�IRU�SUHYLRXVO\�LVVXHG�
SURYLQFLDO�DSSURYDOV����

3��3URJUHVVLQJ�:HOO�2Q�7DUJHW

,Q�WKH�0LVVLVVLSSL�5LGHDX�5HJLRQ��WKHUH�ZHUH����SUHYLRXVO\�LVVXHG�SURYLQFLDO�DSSURYDOV�LGHQWLILHG�WKDW�
UHTXLUHG�UHYLHZ�

$OO�RI�WKHVH�KDYH�EHHQ�UHYLHZHG��IRU�FRQIRUPLW\�WR�RXU�6RXUFH�3URWHFWLRQ�3ODQ��2QO\���3UHVFULEHG�
,QVWUXPHQWV�ZHUH�DPHQGHG�RU�UHSODFHG�EHFDXVH�RI�WKH�FRQIRUPLW\�H[HUFLVHV�DV�GHVFULEHG�DERYH�

$�WRWDO�RI����'ULQNLQJ�:DWHU�3URWHFWLRQ�=RQH�VLJQV�KDYH�EHHQ�LQVWDOOHG�LQ�WKH�0LVVLVVLSSL�5LGHDX�
6RXUFH�3URWHFWLRQ�5HJLRQ�DORQJ�PXQLFLSDO�DQG�&RXQW\�URDGV�WR�PDUN�WKH����GULQNLQJ�ZDWHU�V\VWHPV�LQ�
WKH�6RXUFH�3URWHFWLRQ�3ODQ��$�WRWDO�RI���'ULQNLQJ�:DWHU�3URWHFWLRQ�=RQH�VLJQV�KDYH�EHHQ�LQVWDOOHG�LQ�
WKH�0LVVLVVLSSL�5LGHDX�6RXUFH�3URWHFWLRQ�5HJLRQ�DORQJ�SURYLQFLDO�URDGV��7KHVH�VLJQV�DOHUW�WUDYHOHUV�WR�
WKH�YXOQHUDEOH�DUHDV�DQG�VRPH�GLUHFW�WKHP�WR�RXU�ZHEVLWH�IRU�PRUH�LQIRUPDWLRQ��7KH�VLJQV�DUH�
LQWHQGHG�WR�HQFRXUDJH�JRRG�VWHZDUGVKLS�SUDFWLFHV�DQG�SURPSW�VSLOO�UHSRUWLQJ�DQG�UHVSRQVH��7KH\�
LQFUHDVH�ORFDO�NQRZOHGJH�RI�WKH�ZHOOKHDG�SURWHFWLRQ�DUHDV�DQG�LQWDNH�SURWHFWLRQ�]RQHV�DQG�FDQ�DFW�WR�
UDLVH�JHQHUDO�DZDUHQHVV�RI�WKH�YXOQHUDEOH�DUHDV�E\�SRLQWLQJ�WUDYHOHUV�WR�WKH�VRXUFH�SURWHFWLRQ�UHJLRQ�
ZHEVLWH�

$�FRPSUHKHQVLYH�HGXFDWLRQ�DQG�RXWUHDFK�SURJUDP��C/LYLQJ�LQ�WKH�=RQH
��LV�XQGHUZD\��7KLV�LQFOXGHV�
UHVRXUFHV�RQ�WKH�6RXUFH�3URWHFWLRQ�5HJLRQ�ZHEVLWH��D�VHULHV�RI�SXEOLFDWLRQV�IRU�UHVLGHQWV�ZLWK�
LQIRUPDWLRQ�WDLORUHG�WR�WKH�ZHOOKHDG�SURWHFWLRQ�DUHDV�DQG�LQWDNH�SURWHFWLRQ�]RQHV��DQG�LQIRUPDWLRQ�RQ�
GHQVH�QRQ�DTXHRXV�SKDVH�OLTXLGV�GLVWULEXWHG�WR�VRPH�EXVLQHVVHV��

7KHUH�LV�D�SXEOLF�PDSSLQJ�WRRO�DYDLODEOH�RQ�WKH�ZHEVLWH�WR�KHOS�WKH�SXEOLF�OHDUQ�ZKHUH�WKH�YXOQHUDEOH�
DUHDV�DUH�DQG�OLQN�WKHP�WR�SROLF\�LQIRUPDWLRQ��

$�KDQGIXO�RI�PHGLD�UHOHDVHV�ZHUH�SXEOLVKHG�LQ�D�YDULHW\�RI�IRUPDWV�WR�LQFUHDVH�SXEOLF�DZDUHQHVV�DQG�
UHJXODU�HPDLO�XSGDWHV�DUH�SURYLGHG�WR�VXEVFULEHUV�WR�RXU�0LVVLVVLSSL�5LGHDX�6RXUFH�3URWHFWLRQ�5HJLRQ�
PDLOLQJ�OLVW��6RFLDO�PHGLD�SRVWV�ZHUH�SRVWHG�E\�WKH�59&$�DQG�VRPH�PXQLFLSDOLWLHV��



2YHUDOO��SROLF\�LPSOHPHQWDWLRQ�LV�3URJUHVVLQJ�ZHOO�LQ�RXU�UHJLRQ��
6RPH�SROLF\�WRROV�DUH�FKDOOHQJLQJ�WR�LPSOHPHQW��DQG�UHTXLUH�VLJQLILFDQW�WLPH�WR�EXLOG�UHODWLRQVKLSV�ZLWK�ODQGRZQHUV��EXVLQHVV�
RSHUDWRUV��DQG�RWKHU�NH\�LQGLYLGXDOV�DFURVV�WKH�UHJLRQ��,Q�SDUWLFXODU��WKH�SROLFLHV�WKDW�UHTXLUH�QHJRWLDWLRQ�RI�5LVN�0DQDJHPHQW�
3ODQV�ZLWK�LQGLYLGXDOV�KDYH�EHHQ�FKDOOHQJLQJ�WR�LPSOHPHQW��3URJUHVV�KDV�EHHQ�PDGH�WR�LGHQWLI\�SURSHUWLHV�WKDW�UHTXLUH�ULVN�
PDQDJHPHQW�SODQV��UHILQH�WKUHDW�QXPEHUV�DQG�LGHQWLI\�VLWHV�WKDW�GR�QRW�UHTXLUH�SODQV�DW�WKLV�WLPH��DQG�WR�FRQWDFW�ODQGRZQHUV��
6RPH�ULVN�PDQDJHPHQW�SODQV�IRU�H[LVWLQJ�DFWLYLWLHV�DUH�QRW�\HW�FRPSOHWH��DQG�VWDII�DUH�ZRUNLQJ�KDUG�WR�ILQLVK�DOO�UHTXLUHG�SODQV�
DFURVV�WKH�UHJLRQ�DW�LGHQWLILHG�SURSHUWLHV��KRZHYHU�DGGLWLRQDO�WLPH�LV�UHTXLUHG�WR�FRPSOHWH�WKLV�ZRUN�
7KH�ULVN�PDQDJHPHQW�SURJUDP�LV�UHODWLYHO\�QHZ�DQG�PDQDJLQJ�DFWLYLWLHV�LQ�WKLV�ZD\�UHTXLUHV�WUXVW�DQG�UHODWLRQVKLS�EXLOGLQJ�
EHWZHHQ�VWDII�DQG�DIIHFWHG�ODQGRZQHUV��7KHUH�PXVW�EH�FRQVLGHUDWLRQ�IRU�WKH�W\SH�DQG�H[WHQW�RI�ULVN�PDQDJHPHQW�PHDVXUHV�
DVNHG��DV�ZHOO�DV�WKHLU�IHDVLELOLW\�IRU�LQGLYLGXDOV�WR�FRPSOHWH��3URYLQFLDO�IXQGLQJ�RIIHUHG�LQ�WKH�SUHYLRXV�FDOHQGDU�\HDU�DVVLVWHG�
ZLWK�LPSOHPHQWLQJ�ULVN�PDQDJHPHQW�SURJUDPV��DV�KDV�OHYHUDJLQJ�H[LVWLQJ�LQFHQWLYH�SURJUDPV�RIIHUHG�E\�RXU�&RQVHUYDWLRQ�
$XWKRULWLHV�
5LVN�PDQDJHPHQW�VWDII�DW�WKH�&RQVHUYDWLRQ�$XWKRULWLHV�KDYH�ZRUNHG�WR�LPSOHPHQW�SROLFLHV��DQG����ULVN�PDQDJHPHQW�SODQV�DUH�
LQ�SODFH��,Q�������VWDII�GHYHORSHG�D�SUDFWLFDO�DQG�VWUDLJKWIRUZDUG�DSSURDFK�WR�LPSOHPHQW�ULVN�PDQDJHPHQW�SODQV��IRFXVLQJ�RQ�
EHVW�PDQDJHPHQW�SUDFWLFHV�DQG�VSLOOV�UHVSRQVH�����SDUFHOV�UHPDLQ�DQG�UHTXLUH�ULVN�PDQDJHPHQW��
7KHUH�KDYH�EHHQ�VRPH�FKDOOHQJHV�ZLWK�D�IHZ�QRQ�UHVSRQVLYH�ODQGRZQHUV�ZLWKLQ�WKH�6RXUFH�3URWHFWLRQ�5HJLRQ�ZKLFK�KDV�
SURYHQ�WR�EH�GLIILFXOW��7KH�63$�LV�FXUUHQWO\�H[SORULQJ�SRVVLEOH�XSGDWHV�WR�SROLF\�DQG�OHJDO�VWHSV�DV�D�ODVW�FDVH�VFHQDULR�WR�
DGGUHVV�WKHVH�FRQIOLFWV��
)RU�DJULFXOWXUDO�VLWHV��H[LVWLQJ�LQFHQWLYH�SURJUDPV�KDYH�VXSSRUWHG�ULVN�PDQDJHPHQW�VWDII��ZKR�ZLOO�FRQWLQXH�WR�ZRUN�WR�PDQDJH�
UHPDLQLQJ�WKUHDWV�
6LWH�YLVLWV�KDYH�SURYHQ�WR�EH�GLIILFXOW�DW�FHUWDLQ�WLPHV�RI�WKH�\HDU�GXH�WR�VFKHGXOLQJ�FRQIOLFWV�ZLWK�EXVLQHVV�RU�DJULFXOWXUH�SHDN�
VHDVRQ�DFWLYLWLHV��L�H��WLUH�VHDVRQ�IRU�DXWRPRWLYH�IDFLOLWLHV�RU�SODQWLQJ�DQG�KDUYHVWLQJ�VHDVRQ�IRU�DJULFXOWXUDO�RSHUDWLRQV����
6RPH�QRQ�OHJDOO\�ELQGLQJ�SROLFLHV�KDYH�QRW�\HW�EHHQ�LPSOHPHQWHG�RU�LPSOHPHQWLQJ�ERGLHV�KDYH�QRW�UHSRUWHG�RQ�WKHLU�
LPSOHPHQWDWLRQ�VWDWXV��6RXUFH�3URWHFWLRQ�VWDII�ZLOO�FRQWLQXH�WR�ZRUN�ZLWK�WKHVH�ERGLHV�WR�FROOHFW�LQIRUPDWLRQ�DQG�WR�VXSSRUW�
WKRVH�ZKR�DUH�ZRUNLQJ�WR�LPSOHPHQW�WKHVH�SROLFLHV�



,Q�RXU�VRXUFH�SURWHFWLRQ�UHJLRQ�DUHD��QR�LVVXHV�KDYH�EHHQ�LGHQWLILHG�LQ�RXU�ORFDO�VFLHQFH�EDVHG�
DVVHVVPHQW�UHSRUWV�UHJDUGLQJ�WKH�TXDOLW\�RI�WKH�VRXUFHV�RI�PXQLFLSDO�GULQNLQJ�ZDWHU�



)HHGEDFN�IURP�VWDNHKROGHUV�DQG�SDUWQHUV�LV�DQ�LPSRUWDQW�SDUW�RI�WKH�6RXUFH�3URWHFWLRQ�SURJUDP��
0XQLFLSDOLWLHV�LQ�RXU�6RXUFH�3URWHFWLRQ�5HJLRQ�EURXJKW�VHYHUDO�SRLQWV�RI�YLHZ�WR�WKH�DWWHQWLRQ�RI�
6RXUFH�3URWHFWLRQ�6WDII�GXULQJ�WKLV�UHSRUWLQJ�SHULRG���

)HHGEDFN�DOVR�HQFRXUDJHG�DGGHG�FODULW\�IRU��VLJQLILFDQW�WKUHDW�FLUFXPVWDQFHV�LQ�WKH�6RXUFH�3URWHFWLRQ�
3ODQ��LQFOXGLQJ�VRPH�VHZDJH�ZRUNV�VWRUPZDWHU�PDQDJHPHQW�IDFLOLWLHV�GHILQLWLRQV�DQG�
JXLGHOLQHV�IOH[LELOLW\�IRU�ZKHQ�KRZ�PXQLFLSDOLWLHV�VKRXOG�IROORZ�SROLFLHV�WKDW�PD\�QRW�KDYH�EHHQ�
DSSOLFDEOH�LQ�SULRU�\HDUV�

*XLGDQFH�WR�DVVLVW�ZLWK��PXQLFLSDO�XVH�RI�WKH�DSSOLFDWLRQ�VFUHHQLQJ�WRRO��PXQLFLSDO�XVH�RI�WKH�KLJKO\�
YXOQHUDEOH�DTXLIHU�DQG�VLJQLILFDQW�JURXQGZDWHU�UHFKDUJH�DUHD�PDSSLQJ�LQ�SUDFWLFDO�ZD\��LPSOHPHQWLQJ�
ODQG�XVH�SODQQLQJ�SROLFLHV��VXFK�DV�=RQLQJ�%\�/DZV�DQG�SURWHFWLQJ�FRPPXQDO��SULYDWHO\�RZQHG�
GULQNLQJ�ZDWHU�V\VWHPV�DQG�ZHOO�FOXVWHUV��

)HHGEDFN�DOVR�VXJJHVWHG�WKDW�WHFKQLFDO�VWXGLHV�EH�NHSW�XS�WR�GDWH�WR�DVVLVW�LQ�GHWHUPLQLQJ�DSSURSULDWH�
SROLF\�XSGDWHV��ZLWK�VXJJHVWHG�SROLF\�XSGDWHV�LQFOXGLQJ��IRUPDO�LQFOXVLRQ�RI�ORZ�LPSDFW�GHYHORSPHQW��
GHQVH�QRQ�DTXHRXV�SKDVH�OLTXLGV��DQG�FRQVLGHUDWLRQ�RI�HYROYLQJ�FOLPDWH�DQG�FKDQJLQJ�FLUFXPVWDQFHV�
VXFK�DV�E\�LQFOXGLQJ�UDUH�HYHQWV��LFH�VWRUP��GURXJKW��IODVK�IORRGV�DQG�VSUHDG�RI�FRQWDPLQDQWV��

KWWS���ZZZ�PUVRXUFHZDWHU�FD




